Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 
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INFO OCT-01 AF-10 ISO-OO AID-05 CIAE-00 COME-OO FRB-03 
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TO SECSTATE WASHDC 1674 


LIMITED OFFICIAL USE MBABANE 1072 

E.O. 11652: N/A 
TAGS: EAID, WZ 

SUBJECT: THIRD SUGAR MILL PROJECT 

1 . MINISTER OF INDUSTRY, MINES AND TOURISM (S.S. NXUMALO) 

ASKED CHARGE APRIL 28 TO DO WHATEVER POSSIBLE TO EXPEDITE 
WORLD BANK CONSIDERATION OF THIRD SUGAR MILL PROJECT. 
KNOWING OF COURSE THAT NO USG MONEY INVOLVED, NXUMALO 
NEVERTHELESS BELIEVED THAT DEPARTMENT MIGHT BE ABLE PROVIDE 
INSIGHT INTO REASONS THAT BANK TEAMS ARE DISPLAYING 
INCREASINGLY LESS ENTHUSIASM FOR PARTICIPATION IN PROJECT. 

2. NXUMALO SAID THAT VARIOUS TEAMS HAD VISITED SWAZILAND 
IN THE PAST TO LOOK INTO ECONOMIC VIABILITY OF PROJECT AND 
THAT HE HAD WELCOMED THEM, THE GOS SHARING BANK'S 
DESIRE NOT TO EMBARK ON ECONOMICALLY UNSOUND PROJECT. HE 
FEELS NOW, HOWEVER, THAT WORLD BANK IS RASING QUESTIONS 
NO LONGER RELATED TO TECHNICAL ASPECTS BUT (ACCORDING TO 
HIM) RATHER MORE OF PHILOSOPHIC NATURE THAT SHOULD HAVE 
BEEN DISPOSED OF AT OUTSET. HE SAID LATEST QUERY CONCERNED 
"INTERNATIONAL GUARANTEES" FOR WORLD BANK MONEY IN 
PROJECT AND SAID GOS HAS HAD TO SEND MINISTRY 

OFFICIAL TO LONDON TO MEET WITH BANK TEAM FOR THIS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MBABAN 01072 300022Z 

PURPOSE. NXUMALO DOUBTED THAT SMALL COUNTRIES. 

INCLUDING BLS, COULD MEET "INTERNATIONAL GUARANTEE" 
CONDITION. HE CLEARLY AFRAID THAT CONTINUED BANK 
INQUIRIES, WHICH BECOME KNOWN TO OTHER DONORS, WILL 
ERODE DONOR CONFIDENCE GENERALLY. 

3. CHARGE, AWARE OF WASHINGTON RESERVATIONS ABOUT 
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PROJECT, AGREED ONLY TO REPORT NXUMALO'S CONCERN 
TO DEPARTMENT AND TO CONVEY TO HIM ANY AVAILABLE 
INFO WHICH DEPARTMENT MIGHT WISH SHARE WITH GOS 
CONCERNING WORLD BANK STRATEGY IN THIS CASE. 

4. ADVISE. 

WACHOB 


LIMITED OFFICIAL USE 


NNN 
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